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Dec. 3, 2001
Contact: Charles Keegan, Bureau of Business and Economic Research, (406) 243-5113.
SEPT. 11 MAY IMPACT FOREST PRODUCTS INDUSTRY
MISSOULA Modest declines in Montana’s forest products industry are expected over the next few
months as a result of market reactions to the Sept. 11 terrorist attacks, according to researchers
at The University of Montana’s Bureau of Business and Economic Research.
Charles Keegan, director of Forest Industry Research, said fourth quarter 2001
statistics should show declines in employment, wages and production, with several firms
announcing curtailments because of low prices. While declines through December 2001 should
be modest, it likely will be several months before there are any substantial sustained
improvements in wood product prices, he said.
The U.S. economy is projected to be in a recession into the second quarter of 2001 as
worldwide economic conditions weaken. Low mortgage interest rates could stimulate or at
least cushion declines in construction activity, but expiration of one of the duties on Canadian
lumber on Dec. 15 could lead to increased Canadian competition, Keegan said.
Montana’s third quarter 2001 forest industry employment and production statistics
showed little change from second quarter 2001 numbers. Production employment was 4,007
people in the third quarter of 2001, virtually unchanged from the previous quarter.
Wages were about $35 million in the third quarter of 2001, down about 5 percent from
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the previous quarter. Lumber production was up 1.5 percent to about 288 million board feet,
but plywood production dropped about 5 percent to 139 million square feet.
These figures refer only to Montana production workers at timber-processing facilities
and plants processing wood fiber residue from timber-processing facilities. Production workers
account for about 40 percent of workers in Montana’s forest products industry. Estimates do
not include the several thousand workers in logging, trucking and other related jobs.
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